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HOUSE BILL NO. DRAFT

March 25, 2013 4:45pm
BY

TAX/CORP INCOME: Repeals corporate income tax and corporation franchise tax and repeals
certain tax exemptions, deductions, and credits

7T )

7 AN ACT
To amend and reenact R.S. 47 22,3 I,*32, 103(A), 120.31(A)(1)(introductory paragraph), and
241 and to repeal R.S. 47:11, 12, 34 through 37, 95, 102, Subpart A of Part Il of Chapter
1 of Subtitle I of Title 47 of the Loulsﬂlﬁaﬁ/a‘uRewsed Statutes of 1950, comprised of R.S.
47:121, Subpart B of Part I of Chapter 1 of Subtitle II of Title 47 of the Louisiana
Revised Statutes of 1950, comprised of R.S. 47:131 th{ough 167, Subpart E of Part Il of
Chapter 1 of Subtitle IT of Title 47 of the LomsmnaRewsed Statutes of 1950, comprised
of R.S. 47:221 through 227, R.S. 47:246 and@j?-f?art II-A of Chapter 1 of Subtitle II of
Title 47 of the Louisiana Revised Statutes of 1950, comprised of R.S. 47:287.2 through
287.785, Chapter 5 of Subtitle I of the Louisiana Revised Statute’s gf.1950, comprised of
R.S. 47:601 through 618, R.S. 47:6004 through 6037, and Chap—t;f 2 of Subtitle VII of
Title 47 of the Louisiana Revised Statutes of 1950, comprised on R.S. 47:6101 through
6109, relative to corporation income and franchise taxes; to .................
Be it enacted by the Legislature of Louisiana:
Section 1. R.S. 47:22, 31, 32, 103(A), 120.31(A)(1)(introductory paragraph), and 241 are
hereby amended and reenacted to read as follows:
§22. Special classes of taxpayers
The application of the general provisions of Part I, and Sub-parts A and B of Part

II of this Sub-title to each of the following special classes of taxpayers, shall be subject to

the exceptions and additional provisions found in Part I of this Sub-title applicable to
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such class, as follows:

(1) Estates and trusts and the beneficiaries thereof, Sub-part C of Part II.

(2) Members of partnerships, Sub-part D of Part II.

§31. Individl}alworaﬁons and trusts subject to tax

The':l.'.q;:éi}.-lal_l be levied, collected, and paid for each taxable year a tax upon the net
income of ;ésl;i(.i-ents and nonresidents, estates, and trusts and-corporations, as hereinafter
provided. e

(1) Resident indivilt:iﬁél;s'_. .Every person residing within the state, or the personal
representative in the everll‘; ;f dealth, shall pay a tax on net income from whatever source
derived, except as hereinafter excmp_t_gd—.-_/.‘;._'

Every natural person domigilc’ti mthe state, and every other natural person who
maintains a permanent place of abode within the state or who spends in the aggregate
more than six months of the taxable year within tkjlzp s.t\__a"te,"'Shall be deemed to be a resident
of this state for the purpose of determining 1iabilit¥.-f|<-)1: income taxes under this Chapter.

(2) Nonresident individuals. Every I;Gr_l-résident shall pay a tax upon such net
income as is derived from property located, or from services rendered, (')f'_fr.«-.)m business

transacted within the state, or from sources within the state, except .as hereinafter

exempted.

§32. Rates of tax

A. Onindividuals. The tax to be assessed, levied, collected and paid upon the
taxable income of an individual shall be computed at the following rates:
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(1) Two percent on that portion of the first twelve thousand five hundred dollars
of net income which is in excess of the credits against net income provided for in R.S.
47:79;

(2) Four percent on the next thirty-seven thousand five hundred dollars of net
income;

(3) Six percent on any amount of net income in excess of fifty thousand dollars of
net income. .

B. J omt rt;tugls of individuals. In the case of a joint return of husband and wife
under RS4; 10 1B, the combined tax under Sub-section A of this Section shall be twice

the combined tax that would be.defermined if the net income and the applicable credits

f §F »

4

against net income provided byRS 47:79 were reduced by one-half.

(2)-Otherincome-taxreturns: Returns otherthancorporationreturns made on the
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basis of the calendar year shall be made and filed with the secretary at Baton Rouge,

Louisiana, on or before the fifteenth day of May, following the close of the calendar year.

Returns other-than-corporationrreturns made on the basis of a fiscal year shall be made

and filed with the secretary at Baton Rouge, Louisiana, on or before the fifteenth day of

the fifth month following the close of the fiscal year.

§120.31. Ind1v1dual and-corporate tax checkoffs for donations to the Louisiana Military

Family Assistance Fund-

A.(1) For tax years begmmnu on and after January 1, 2005, every individual and
corporation that files an 1nd1v1dual Income tax return er-a-corporate-inconeor-franchise
tax-return is authorized to do any of tigerfgpowing:

* /‘ : :’i,‘.' *
SUBPARTF. NONRELS]DENT INDIVIDUALS
§241. Net income subject to tax -

The net income of a nonresident individual er-a-corporation subject to the tax
imposed by this Chapter shall be the sum of the net allocable mcome eamed within or
derived from sources within this state, as defined in R.S. 47:243,, and the net
apportionable income derived from sources in this state, as defined in R.S. 47:244, less
the amount of federal income taxes attributable to the net allocable income and net
apportionable income derived from sources in this state. The amount of federal income
taxes to be so deducted shall be that portion of the total federal income tax which is
levied with respect to the particular income derived from sources in this state to be
computed in accordance with rules and regulations of the eottector secretary of revenue.
Proper adjustment shall be made for the actual tax rates applying to different classes of
income and for all differences in the computation of net income for purposes of federal
income taxation as compared to the computation of net income under this Chapter.
Where the allocation of the tax is to be based on a ratio of the amount of net income of a
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particular class, both the numerator and the denominator of the fraction used in

determining the ratio shall be computed on the basis that such net income is determined

for federal income tax purposes.

Section 2. R.S. 47:11, 12, 34 through 37, 95, 102, Subpart A of Part I of Chapter 1 of
Subtitle I of Title 47 of the Louisiana Revised Statutes of 1950, comprised of R.S. 47:121,
Subpart B of Part II of Chapter 1 of Subtitle IT of Title 47 of the Louisiana Revised Statutes of
1950, comprised of R.S. 47:131 through 167, Subpart E of Part IT of Chapter 1 of Subtitle II of
Title 47 of the Lbéi;i:.ana._fi’evised Statutes of 1950, comprised of R.S. 47:221 through 227, R.S.
47:246 and 247, Part II-A of Chapter 1 of Subtitle IT of Title 47 of the Louisiana Revised
Statutes of 1950, comprised of RS4?28‘;’2 through 287.785, Chapter 5 of Subtitle I of the
Louisiana Revised Statutes of 1950, ;}é;xlpl'ised of R.S. 47:601 through 618, R.S. 47:6004
through 6037, and Chapter 2 o-f-‘ éubti;it; VII of Title 47 of the Louisiana Revised Statutes of

1950, comprised on R.S. 47:6101 through 6109:are hereby repealed in their entirety.

Section 3. Effective..... S |
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