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• December 15, 2022 - Revenue Estimating Conference

– Revised FY 23 official revenue forecast

– Established FY 24 official revenue forecast 

• January 20, 2023 - Joint Legislative Committee on the Budget (JLCB)

– Certified the prior year surplus figure

– Presented fiscal status statement and five-year base line budget projection

• January 30, 2023 to February 5, 2023 – 2023 First Extraordinary Session

– Department of Insurance’s Insure Louisiana Incentive Program

• February 17, 2023 – tentative JLCB meeting

– Governor’s executive budget presented

• April 10, 2023 to June 8, 2023 – 2023 Regular Session

• July 1, 2023 - First day of Fiscal Year 2024
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• The state fiscal year runs from July 1st to June 30th

• Currently in Fiscal Year 2022-2023 or FY 23

• The current operating budget was adopted during the 2022 Regular Session

• Typically a supplemental appropriations bill will be filed to amend the current 

operating budget during the 2023 Regular Session

– In a deficit situation, this bill would make reductions to agency current year operating 

budgets to bring expenditures into line with revenues

– In a year with recognized excess funds, this bill would be used to appropriate the additional 

recognized revenues

• The legislature will adopt budget bills for FY 24 during the 2023 Regular Session
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Surplus
• From prior year (closing the books)

• Non-recurring money 

• Amount of state general fund remaining once a fiscal year is over and all closeout 
activities are finished

• Constitutionally can only be spent on six items

Excess
• In current year

• Recurring money

• REC raises forecast above what was appropriated for the current fiscal year

• State general fund can only be utilized during session by legislative instruments, 
typically in a supplemental appropriation bill

• Is not restricted constitutionally to six items
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La. Const. Art. VII, Sec. 10: appropriations of money in the official forecast

designated as non-recurring shall be made only for:

1. Deposit into the Budget Stabilization Fund (25% required)

2. Payments against the state retirement systems’ initial unfunded accrued liability 

(10% required)

3. Retiring or the defeasance of bonds

4. Funding for capital outlay projects in the comprehensive state capital budget

5. New highway construction for which federal matching funds are available

6. Deposit into the Coastal Protection and Restoration Fund
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$254.3 M required for two items:

• $181.6 M – Budget Stabilization Fund (Rainy Day) – 25% requirement

• $  72.7 M – TRSL and LASERS IUAL Payments – 10% requirement

Remaining $472.2 M can be used on any of the six eligible options:

• Deposit into Budget Stabilization Fund (Rainy Day)

• Unfunded Accrued Liability payments

• Retiring or the defeasance of bonds

• Funding for capital outlay projects in the comprehensive state capital budget

• New highway construction for which federal matching funds are available

• Deposit into the Coastal Protection and Restoration Fund

— These funds are typically included in a capital outlay bill, supplemental bill, and funds bill
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State

General 

Fund

May 9, 2022

Official Forecast

December 15, 2022

Official Forecast

Dollar

Change

Percent

Change

FY 24 $10,834.1 B
Estimate

$11,442.1 B
Estimate

+ 608.0
Additional Exe. Bud. $

+ 5.6%

FY 23 $11,039.8 B
Estimate

$11,964.7 B
Estimate

+ $924.9 M
Contributes to Excess

+ 8.4%

FY 22 $11,084.7 B
Estimate

$11,734.9 B
Actual

+ $650.2 M
Contributes to Surplus

+ 5.9%

• Revenue Estimating Conference met December 15, 2022 and revised the FY 

23 state general fund forecast and established the FY 24 forecast:

• 2023 First Extraordinary Session source of funding for the Dept. of Insurance’s Insure 

Louisiana Incentive Program is the $928.5 M in FY 23 excess dollars



Page 8House Fiscal Division

State General Fund outlook pre-pandemic vs initial forecast into pandemic

Meeting Dates
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Source: REC documents

Note: FY 21 does not include the $90.1M used from the Budget Stabilization Fund
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Adopted State General Fund Forecasts

Meeting Dates
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Source: REC documents

Note: FY 21 does not include the $90.1M used from the Budget Stabilization Fund
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State General Fund change of the most recent forecast

Meeting Dates
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• Prepared by Office of Planning and Budget (Division of Administration)

• Submitted to Joint Legislative Committee on the Budget at the first 
meeting after January 1st of each year

• Shows funding necessary to carry on all existing programs and functions at 
the current level of service in the ensuing fiscal year

• Includes any adjustments necessary to account for the increased cost of 
services or materials due to inflation and estimated increases in workload 
requirements resulting from demographic or other changes

• Examples of continuation items include:
– MFP Adjustments

– TOPS Adjustments

– Retirement

– Inflation

– Debt Service

– Workload Adjustments 
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REVENUES:

Official Current

Fiscal Year

2022-2023

Ensuing

Fiscal Year

2023-2024

Projected

Fiscal Year

2024-2025

Projected

Fiscal Year

2025-2026

Projected

Fiscal Year

2026-2027

REC Revenues (official forecast) 11,964,700,000$  11,442,100,000$  11,439,800,000$  10,991,900,000$  11,229,100,000$  

Annual REC $ Change (522,600,000) (2,300,000) (447,900,000) 237,200,000

Annual REC % Change (4.37%) (0.02%) (3.92%) 2.16%

Other Revenues (carryforward balances) 404,874,737 0 0 0 0

Total Revenues 12,369,574,737 11,442,100,000 11,439,800,000 10,991,900,000 11,229,100,000

EXPENDITURES:

Adjusted Expenditures (less carryforwards) 10,865,656,371 11,615,677,112 11,617,586,988 11,904,949,310 12,137,323,075

Annual Adj. Exp. $ Change 750,020,741 1,909,876 287,362,322 232,373,765

Annual Adj. Exp. % Change 6.90% 0.02% 2.47% 1.95%

Other Exp. (CF's, Supplemental & Funds Bills) 575,374,737 0 0 0 0

Total Expenditures 11,441,031,108 11,615,677,112 11,617,586,988 11,904,949,310 12,137,323,075

PROJECTED BALANCE 928,543,629$    (173,577,112)$   (177,786,988)$   (913,049,310)$   (908,223,075)$   

State General Fund Summary

Based on REC Forecast and Continuation Expenditures

Source: DOA Five-Year Baseline Projection presented to JLCB on 1/20/23; Revenue Estimating Conference forecast adopted on 12/15/22
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Revenue Estimating Conference

REC REVENUES:

Official Current

Fiscal Year

2022-2023

Projected

Fiscal Year

2023-2024

Projected

Fiscal Year

2024-2025

Projected

Fiscal Year

2025-2026

Projected

Fiscal Year

2026-2027

Corporate Franchise and Income 813,700,000$       569,600,000$       583,800,000$       598,400,000$       613,400,000$       

Individual Income 4,510,500,000 4,486,100,000 4,484,800,000 4,685,700,000 4,788,800,000

Sales, General, and Motor Vehicle 4,936,100,000 4,717,400,000 4,825,500,000 4,221,000,000 4,316,300,000

Mineral Revenues 826,700,000 737,700,000 627,600,000 615,500,000 594,500,000

Gaming Revenues 994,800,000 954,200,000 969,900,000 986,100,000 1,002,600,000

Other 3,126,700,000 2,996,100,000 3,053,800,000 3,001,900,000 3,052,500,000

Total Taxes, Licenses, and Fees 15,208,500,000 14,461,100,000 14,545,400,000 14,108,600,000 14,368,100,000

Less Dedications (3,243,800,000) (3,019,000,000) (3,105,600,000) (3,116,700,000) (3,139,000,000)

Total Revenues 11,964,700,000 11,442,100,000 11,439,800,000 10,991,900,000 11,229,100,000

Annual REC $ Change (522,600,000) (2,300,000) (447,900,000) 237,200,000

Annual REC % Change (4.37%) (0.02%) (3.92%) 2.16%

Oil Price 89.97 79.43 72.88 71.42 70.64

State General Fund Summary

Based on REC Forecast

Source: Revenue Estimating Conference forecast adopted on 12/15/22

Revenues
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• Page 1 of the latest adopted REC 

forecast shows:

– Taxes, Licenses, and Fees (TLF) or 

gross state general revenue

– State General Fund Direct (SGF) or 

net state general fund revenue

• Monies spent through the tax code in 

the form of credits, exemptions, 

deductions, exclusions, and rebates are 

paid out of current tax collections at 

the DOR level so these amounts are not 

included in the calculation of TLF by the 

REC
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• R.S. 39:51(F) requires the Five-

Year Revenue Loss chart from 

the most recent Tax Exemption 

Budget prepared by the Dept. of 

Revenue shall be an appendix to 

the General Appropriation Bill
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• Section 5(E) of the preamble in the 

general appropriation bill states that 

the incentive programs, expenditures, 

and benefits contained in this Act are 

provided in accordance with R.S. 

39:51(A)(2) and are not included as, 

nor counted towards, the operating 

expenses of the department, agency, 

or authority
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Non-discretionary State General Fund 

Expenditures

$7.81 B

Tax Credits, Exemptions, & Exclusions (TEB)

$6.45 B

Dedications of State General Fund (REC Pg2, Transfers)

$2.97 B

$20.3 Billion Possible State Collections

32%

15%

38%

TEB

$6.86B

REC Pg2

$2.77 B

REC SGF

$10.46 B

FY 21 Actual 

Collections
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Source: 2021-2022 Tax Exemption Budget and Revenue Estimating Conference adopted 

forecast May 9,2022; Office of Planning and Budget Discretionary Funding Report

Discretionary 

State Gen Fund

$3.05 B

15%

(FY 23 enacted budget 

and REC figures before 

the December increase)

* Figures may not add precisely due to rounding *
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FY 23

Total Budget

$47.03 Billion

Self-generated 

Revenue 

$5.5 Billion

Statutory 

Dedications

$7.5 Billion

Federal Funds

$20.9 Billion

Higher Education

$907 Million

Public Safety and Corrections

$226 Million

K-12 Education

$221 Million

Health & Human Services

$1.1 Billion

Health & Human Services

$1.7 Billion

Public Safety and Corrections

$536 Million

Debt Service

$527 Million

K-12 Education

$3.7 Billion

Non-discretionary
$7.8 Billion

Discretionary
$3.1 Billion

Interagency 

Transfers

$2.3 Billion

State General Fund

$10.9 Billion

Higher Education

$353 Million

* Figures may not add precisely due to rounding *
Miscellaneous

$578 Million

Miscellaneous

$796 Million

Source: Office of Planning and Budget – Budget Supporting Documents

(FY 23 Enacted)
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Constitution: Minimum Foundation Program, General Obligation Debt Service, Revenue Sharing, elections

costs and ballot printing, salaries of statewide elected officials, Unfunded Accrued Liability payments, etc.

Federal Mandate: mandatory Medicaid services and Safe Drinking Water Act inspections.

Unavoidable Obligations: Group Benefits for retirees, Adult Probation and Parole Field Services, Family

Preservation and Children Services, incarceration of adult inmates in Corrections, Legislative Auditor fees,

etc.

Avoidance of Court Order: involves litigation concerning community-based waiver options, elderly and

disabled adult waiver litigation, and instruction in Special School districts.

Legislative Discretion: expenses of the Legislature and Judiciary.

Statutory Obligations: includes D.A. and A.D.A. salaries, Local Housing of State Adult Offenders, POST

training for law enforcement, Board of Pardons and Parole, and medical care for prisoners.

Debt Service: debt management program in the treasury, debt service for the Office Facilities Corporation,

Corrections Debt Service, Higher Education Debt Service, and rent in state-owned buildings.

Due to Court Order: includes representation for mental health patients and medical care for some state

prisoners.

Source: Office of Planning and Budget – Budget Supporting Documents

(FY 23 Enacted)



Page 20House Fiscal Division

• House Rule 6.8(F) summary:  If a House or Senate bill’s fiscal note shows 

an estimated fiscal cost of one hundred thousand dollars or more of state 

general funds annually in any one of the three ensuing fiscal years or, 

although not specified in the fiscal note, a fiscal cost is indicated in the 

note as likely to equal or exceed one hundred thousand dollars of state 

general funds annually in any of the three ensuing fiscal years, the bill must 

be recommitted to Appropriations.

• House Rule 6.8(G) summary: If a Senate instrument’s fiscal note shows a 

net decrease in fees or increases fees or taxes or authorizes an increase in 

fees or taxes of five hundred thousand dollars or more annually in any one 

of three ensuing fiscal years as reflected or authorizes an increase in fees 

or taxes which, although not specified in the fiscal note, is indicated in the 

fiscal note to likely exceed five hundred thousand dollars annually in any of 

the three ensuing fiscal years must be recommitted to Ways and Means.



Page 21House Fiscal Division

• Also called the Rainy Day Fund

• Established by Constitution (Article 7, Section 10.3) and Revised Statute (R.S. 39:94)

• Money in the fund is available for appropriation to cover fiscal shortfalls as identified by the 
official forecasts adopted by the REC

– Money appropriated from the fund six times since Fiscal Year 2002-2003

• Balance in the Fund = $721.2 M

– Over $900 M after the additional FY 22 surplus required 25% amount of $181.6 M

Where does money in the fund come from?

– The greater of $25 M from any source or 25% of money designated by REC as non-recurring revenue must be 
deposited into the fund annually

– All money available from appropriation from funds in excess of the expenditure limit

– Excess mineral revenue

– Other money appropriated into the fund by the legislature

– Monies received by the state from the federal government for reimbursement of costs associated with a 
federally declared disaster



Page 22House Fiscal Division

Money in the fund can be used as follows:

• For Next Fiscal Year - If the official forecast of recurring money for the next fiscal year is less 
than the official forecast or recurring money for the current fiscal year, the difference, not to 
exceed 1/3 of the rainy day funds may be appropriated after consent of 2/3 of the elected 
members of each house

• For Current Fiscal Year - If a deficit for the current year is projected due to a decrease in the 
official forecast, an amount equal to 1/3 of the rainy day funds not to exceed the projected 
deficit may be appropriated after consent of 2/3 of the elected members of each house

• For Federally Declared Disasters – Up to 1/3 of the fund, not to exceed state costs associated 
with the disaster may be appropriated after consent of 2/3 of the elected members of each 
house  

Restrictions:

• The amount used in the current fiscal year, for the next fiscal year, or for a federally declared 
disaster can not exceed 1/3 of the fund balance at the beginning of the current fiscal year

• No appropriation or deposit can be made into the fund if it would cause the balance to exceed 
4% of total state revenues for the previous fiscal year
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• Fund established by Constitution (Article 7, Section 10.15) and Revised Statute (R.S. 

39:100.112)

• Balance in the Fund = $1.038 B

– $802.2 M deposited in FY 22 alone

Where does money in the fund come from?

– Corporate income and corporate franchise tax revenues in excess of $600 M as 

recognized by REC in any fiscal year

– 70% of mineral revenues each year in excess of $660 M and less than $950 M
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Restrictions on Appropriations:

– Minimum fund balance of $5B must be achieved before monies may be appropriated from 

the fund

– When the minimum fund balance is achieved, the legislature may only appropriate up to 

10% of the fund balance in any year for:

• Capital Outlay projects in the comprehensive capital budget

• Transportation Infrastructure 

• The legislature may change the “minimum fund balance” or the allowable 

percentage by a law enacted with a 2/3 vote of each house

• “Emergency appropriations”

– The legislature may authorize an appropriation from the fund at any time for any purpose 

pursuant to a concurrent resolution adopted by a favorable vote of 2/3 of the elected 

members of each house 
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• The American Rescue Plan Act of 2021 allocated $3 B to Louisiana from the 

Coronavirus State Fiscal Recovery Fund, which was deposited into the 

Louisiana Rescue Plan Fund

• $1.8 B was also allocated to Louisiana from the Coronavirus Local Fiscal 

Recovery Fund and $180 M from the Coronavirus Capital Projects Fund 
– $180 M - Broadband Initiatives

• $3 B provided to the state was appropriated or transferred for the 

following:
– $990 M - Unemployment Compensation Fund

– $886 M – Transportation Projects

– $750 M - Water Sector Program

– $78 M - Louisiana Tourism Revival Program

– $50 M - Port Relief Program

– $257 M – Various Initiatives
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https://house.louisiana.gov/

housefiscal/

https://house.louisiana.gov/wm/

https://house.louisiana.gov/housefiscal/
https://house.louisiana.gov/wm/

